













































































What Is This Light?
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Train Wreck or New Light?

To Survive the Downturn
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CMAI’s Key Visions:

Significant Change Is Underway
You can leverage the resulting opportunities...
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Demand loss is largest concern of current market; demand will recover with
economy by 2010, returning to trend-line patterns

Over-capacity still looms despite demand recovery, causing margins to
underperform expectations until next up cycle.

Industry restructuring likely & necessary
v Low margins expose marginal performers with high debt loads

v Capacity closures of old/inefficient facilities will occur

v Financing difficulties for marginal projects will delay start-ups for 2012+

v Cost reduction becomes critical for competitiveness

v Innovation needed: technical, application development, operational efficiency, etc
“Asia” investments chasing local demand recovery

“Middle East” investments mitigating margin risk with low-cost feedstocks
Petrochemical cycle is alive and well: good times will return again; survival is key!
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