














































2009  APIC – CMAI Seminar

Middle East Investments

• Major Project Updates

– Near Term

– Longer Term 

• The local investment  

climate 

• Middle East trade impacts 

the global industry

• Middle East impacts not just 

base chemicals and plastics
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• By 2013, we expect world scale 

capacities for many derivatives far 

down the value chain

• Sabic

– Saudi Kayan Polycarbonate

– ExxonMobil C4’s joint venture

– ABS capacity in Jubail

• Saudi Aramco

– PO, MMA, PMMA at PetroRabigh

– Numerous derivatives at Dow 

Ras Tanura project

• Other projects in planning for 

Nylon, TDI, PO derivatives, PE & PP 

Downstream investments

Middle East Projects are Extending Well 

Beyond Basic Chemicals
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Industry has lost significant market 

value….creating opportunities
• Asset utilizations low due to:

– Increased Middle East supply 

– Durable goods demand drop due 

to global economy

• Permanent facility shutdowns 

announced  at several sites in the 

US and Europe

• Transactions facing difficulty

– K-Dow

– Dow / Rohm & Haas

– Hexion / Huntsman

• Market valuations down significantly

– LyondellBasell in Chapter 11 

Bankruptcy

– Nova sold to IPIC of Abu Dhabi 0
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Situation Analysis – Middle East View

• Track Record of Large 

Acquisitions
– Sabic: DSM / GE Plastics / 

Huntsman Olefins

– IPIC: Borealis / OMV / Nova

– Tasnee: Millenium TiO2

• Low Asset Values in the 

Stock Markets

• Reinvestment level 

economics for Middle East 

based assets

• Need for Technology / 

Marketing expertise
– Particularly in Asia



2009  APIC – CMAI Seminar

Conclusions

• Some cracker project delays, 

but these are mostly past. 

Large new capacity impacts 

global balances.

• Middle East profitability 

reduced at lower oil prices, but 

the region remains profitable

• Several projects underway to 

push downstream

• Expect Middle East producers 

to be acquisitive

• The Middle East is shaping 

global industry changes




