























China’s Manufacturing Industries
Are Faced With Rising Costs

2006 2008 Remarks
Exchange Rate, RMB/US$ 7.9 7.0 Appreciation of RMB
Bank Lending Rates, % 6.12 7.02 Rise in interests costs
Drawback for export, % 11 5 Loss of 6% of duty
drawback

Labor cost(RMB/month) 1200-1500 | 1500-2000 | Increase of between
RMB300-RMB500 per
month per worker




Where To Find US$2/Day Labor
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US$2 A Day Working Poor —
Percent Of Total Employment
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Automation Is Not A Priority When Low
Costs Labor Readily Available
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Other Factors That Can Influence
Business Decisions By Enterprises
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Development of Plastics Industry

High Labor required

Low Labor required

Low Labor Costs

High Labor Costs

\Challenges - Automate where possible

_\Challenges — Rising Energy & Labor Costs Exchange rate; High dependence on trade
CHINA PLUS ONE
Chinese Processor sets up factory
outside China

MADE IN IS MADE ININDIA
AFRICA Need to catch up with China
A Euture Challenges — Labor productlwty Develop export busmessf
Possibility 2 ... R R et

MADE: IN CHINA

MADE IN MIDDLE EAST

Encourage development |:>
[ H

Diversify and/or attract
companies, to invest
in production of capital geods

(eg. Cars, consumer electronics,

consumer home appliances, ete..)

of plastics processing

and import labor if required.
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Concluding Remarks

China — The next phase of
development of plastics processing
industries will focus on moving up the
value chain to higher value added
products in packaging; automobile;
chemical building material and
electronics/electrical appliances.

India — The plastics industry in India

will tapped on the experience and
knowledge from their Chinese
counterparts in order to hasten the
development of the industry.

Middle East — The Middle East
region’s plastics processing industry

will be spurred on by Government led
programs and also by the growth of
supply of plastics resins.
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