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CRUDE OIL
Crudeoil is the main sourcefor petrochemicaproductionandalsoa key referenceor energycosts.Crude
oil prices are, indirectly, the single largest contributor to tire raw material costs.
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In May, crudeoil marketsdeclinedsharplyversusthe
relatively strongpricesseenduring April andMarch.
The shift in global economic sentiment with a
reduction of stimulus spending and concerns of
sovereigndebt default have reducedrisk appetite
Crude oil prices have as a result reduceddespite
someclearsupplysideconcerndn the U.S. Gulf and
likely further restrictions around crude oll
production.

Naphtha, a key feedstock to the petrochemica
synthetic rubber and fiber industries, has followed
the price of crudeoil downwardswith a low of just
above $600 per ton in Europe.A reducedlevel of
demandin petrochemicaloperations,due to more
LPG beingusedratherthannaphthahasresultedin a
softening in prices relative to crude oil.

CMAI TIRE INDEX - RAW MATERIAL COST

Theindexcoversthe costsof raw materialsthatareusedin the productionof tiresanddoesnotincludeany
processing or manufacturing costs associated with producing or distributing the tire.
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Following the run up in naturalrubberpricesin the
first few monthsof the year May has seena sharg
reversalin fortunes,pulling down the tire indicesin
all regions. It is worth noting that natural rubbetr
prices remain considerably higher than those of
synthetic rubber despitethe correction downwards
The shift downwardsin dollar cost has been most
notable in Europe where there has been a
combinationof lower naturalrubberpricesandalsoa
muchweakerEuro; quarterlyEuro basedpriceshave
declined sharply in dollar terms. However, for
Europeanproducerswhere costs and revenuesare
measuredn Euros the weaker currency has wiped
out any of the dollar cost decline. There is an
expectatiorfor a strongincreasen Euro basedcosts
for June.
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IV CMAI TIRE INDEX OVERVIEW

SYNTHETIC RUBBER

In Europe with the continueddisruptionin supplycausedy plannedoutagesat varioussyntheticrubber
assetsmarketshavegenerallyremainedtight. Domestictire producerscontinueto work on rebuilding
inventoryandareseeingbenefitsfrom the higherreplacemenand OEM demandcomparedo 2009.The
U.S. syntheticrubber marketscontinueto strengthen.Demandis good as consumersgspeciallytire
producers,try to run at very high rates. We remain convincedthat the recoveryis more than just
inventory restocking and actually reflects stronger fundamentalfinished goods demand. Bearist
sentimentin Asia hasdriven manysyntheticrubberbuyersto the sidelines. Syntheticrubberpricesin
Chinahavebeenon a declinein May. SBR 1502 buying interestin Chinahasbeenlimited asdemanc
from tire markers have slowly faded and producers are running at reduced rates.

NATURAL RUBBER

Natural rubberpricesdeclinedover the month of May for the first time sincelast June. The average
May priceon the SICOM was$2890perton, well belowthe averageApril price. Thedecreasen prices
coincidedwith falling crudeoil pricesandeconomicfearscausedoy the Europeandebtcrisis. Chinese
demandhas also declinedin the pastfew months, which has really beenthe driving force to the
momentumin the naturalrubbermarkets althoughincreasesn demandhroughoutthe restof theworld
are startingto be seen. Datafor Q1 showsthe marketseeingstrongrecoveryin both productionand
consumptionWhile the datawasexpectedo showa vastimprovementfrom the dreadfulfirst quarterof
2009, it is encouraginghatthe levelsseenin thefirst quarterwerenearlyon parwith thefirst quarterof
2008.

FIBERS

PolyesterIindustrial Filament - In Asia, continuedstrongdomesticdemandhasoffseta weakerexport
market.In the U.S., strongdemandhasallowed producersto push price increaseghroughand secure
someimprovementsn margin. In Europe,demandcontinuesto strengtherand despitehigherimport
levels domestic production is also improving.

Nylon Industrial Filament - In China, robustdemandis being seendespitesomebroadereconomic
concernghoughpricesmay move downto reflectlow costs.In the U.S., continuedsupplyissueshave
resultedin a tight marketbalanceand sustainedorice levels despiteeasingcosts.In Europe,continuec
demandimprovementshave kept the market tight and limitations in supply in June have promptec
consumers to buy forward where possible.

OTHERS

Carbon Black - The downwardmovein crudeoil priceshasbeenreflectedin fuel oil prices,which
have, exceptinga brief downwarddivergenceat the end of the month, movedin line with crude oil
prices. Costs for carbon black production have therefore eased.

Steel - The recoveringin demandfor steelis catchingthe industry somewhatunaware,and though
fundamentaldemandremainswell below peak levels the supply chain is under some strain. The
consequences that priceshavebeenshifting up despitesomeeasingon broaderenergycostsanda few
signs of weakness being seen in the Chinese markets.
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CMAI TIRE INDEX (Euro basis)

Q1 2007 =100

Europe Oct09 Nov09 Dec09 Janl1l0 Feb10 Mar10 Aprl0 May 10 Jun 10f
CMAI Tire Index 105.0 107.7 1104 117.3 1194 1228 137.8 137.3 145.2
Polybutadiene Rubber 94.9 94.9 94.9 101.3 101.3 101.3 121.8 121.8 121.8
Styrene Butadiene Rubber 109.9 107.9 1059 1104 114.0 1140 132.0 1347 134.7
Halo Butyl Rubber 120.0 127.7 137.6 147.2 145.6 1454 153.0 153.7 158.8
Natural Rubber 94.1 101.6 113.3 1285 1350 1440 1711 1679 200.4
Fiber 90.5 90.5 90.5 91.0 91.0 91.0 95.3 95.5 97.3
Carbon Black 122.4 1258 1247 1284 128.8 132.1 1374 1349 136.3
Steel Cord 93.6 89.9 93.0 98.6 1045 1109 127.6 139.2 1429
Silica 129.0 133.7 132.1 1369 1374 1418 149.0 1456 1475
Other Chemicals 107.8 1104 1099 113.0 113.6 1193 1252 1213 1233
Europe Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210f
CMAI Tire Index 1216 1319 110.1 88.5 86.2 94.8 107.7 119.8 140.1
Polybutadiene Rubber 109.2 127.2 1335 82.3 60.1 72.8 949 101.3 121.8
Styrene Butadiene Rubber  112.7  131.8 140.1 87.1 75.3 87.4 1079 112.8 133.8
Halo Butyl Rubber 104.2 116.2 120.7 104.2 1044 1129 1284  146.1 155.2
Natural Rubber 115.2  119.2 65.9 67.7 73.3 82.9 103.0 1358 179.8
Fiber 99.9 105.0 104.8 99.6 96.1 92.1 90.5 91.0 96.1
Carbon Black 141.0 1478 1100 1009 1121 1204 124.3 129.8 136.2
Steel Cord 1536 1743 1375 111.8 92.7 95.8 92.2 104.7 136.6
Silica 1544 1635 1126 100.1 1152 1264 131.6 138.7 147.3
Other Chemicals 1427 1404 98.6 88.9 100.1 105.8 1094 1153 1233
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CMAI TIRE INDEX (U.S. Dollar basis)

Q1 2007 =100

Europe Oct09 Nov09 Dec09 Janl1l0 Feb10 Mar10 Aprl0 May 10 Jun 10f
CMAI Tire Index 118.7 1225 1231 1281 1254 1272 141.3 1321 1329
Polybutadiene Rubber 107.3 108.0 105.8 110.6 106.3 104.9 124.9 117.2 1115
Styrene Butadiene Rubber 1242 1228 118.1 1205 119.7 1182 1354 1296 1234
Halo Butyl Rubber 135.6 145.2 153.3 160.7 152.8 150.7 156.9 147.8 1454
Natural Rubber 106.4 1155 126.3 140.2 141.8 149.2 1755 1615 1834
Fiber 102.3 103.0 100.9 99.3 95.5 94.3 97.7 91.9 89.1
Carbon Black 138.2 1431 1389 140.2 1352 1369 1409 129.8 124.8
Steel Cord 105.7 102.3 103.7 1076 109.7 1149 130.8 1339 13038
Silica 1458 152.1 1473 1495 1442 1469 152.7 140.1 135.0
Other Chemicals 121.7 1256 1225 1234 1192 1236 1284 116.7 1129
Europe Q208 Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210f
CMAI Tire Index 145.0 151.7 110.7 88.2 89.6 1034 1214 1269 1354
Polybutadiene Rubber 130.2 146.2 1343 82.1 62.5 79.4 107.0 107.3 117.9
Styrene Butadiene Rubber 134.4 1515 141.0 86.9 78.2 95.3 121.7 1195 1295
Halo Butyl Rubber 1242 133.8 1214 1039 108.6 123.2 1447 1547 150.0
Natural Rubber 137.3  137.0 66.5 67.5 76.1 90.4 116.0 143.7 1735
Fiber 119.2 120.6 105.4 99.3 99.8 1004 102.0 96.4 92.9
Carbon Black 168.1 1v0.2 1106 100.6 116.6 131.3 1401 1374 131.8
Steel Cord 183.1 200.2 138.1 1114 96.3 1044 1039 110.7 1318
Silica 1840 188.4  113.2 99.8 119.8 137.8 148.4 146.9 142.6
Other Chemicals 170.1  161.7 990.1 88.6 104.1 1154 1233 1221 1193
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m Steel Cord

m Synthetic ~ubber = Natural Rubber
m Silica

E Carbon Black

Other Chemicals == CMAI Tire Index

Fiber

CMAI TIRE INDEX (U.S. Dollar basis)

Q1 2007 =100

u.s. Oct09 Nov09 Dec09 Janl1l0 Feb1l0 Mar1i Apr10 May 10 Jun10f
CMAI Tire Index 126.2 1314 130.7 1346 1375 1441 1516 146.0 146.3
Polybutadiene Rubber 127.5 127.5 124.2 122.0 129.8 13 1 . 15.3 150.8 154.2
Styrene Butadiene Rubber  125.1 1209 118.1 1209 1279 1./.6 1488 1529 152.9
Halo Butyl Rubber 141.3 151.2 159.7 167.4 T o9l A\ 87 163.4 1540 1515
Natural Rubber 97.0 117.3 1188 128.3 37.2 151.8 157.3 1353 138.2
Fiber 137.6 137.6 141.0 147 1. -1 145.1 150.7 150.7 149.9
Carbon Black 1355 1408 1275 40.5 137.6 140.7 146.3 137.8 135.3
Steel Cord 105.7 1023 103.7. 1 76 /109.7 1149 130.8 1339 1308
Silica 142.4 1489 *19 148.5 1448 1485 1554 1450 142.0
Other Chemicals 118.6 12 ,.5_ 1 17; 1.1.2 1194 124.0 127.0 116.7 117.9
uU.Ss. Q208 QL 08 Q427 Q109 Q209 Q309 Q409 Q110 Q210f
CMAI Tire Index 149.0 16.1 .37.8 106.0 102.6 1185 1295 138.7 148.0
Polybutadiene Rubber 1381 73 151.6 83.9 82.8 1150 126.4 1294 150.1
Styrene Butadiene Rubber 57.3 2112 177.4 89.5 85.4 114.2 121.4 128.8 1515
Halo Butyl Rubber 17.7 | 1306 102.8 108.2 113.1 128.3 150.7 161.2 156.3
Natural Rubber 1 = 1576 163.0 117.6 88.6 89.6 111.0 139.1 1436
Fiber 116.9 118.7 1251 1523 1391 1413 138.7 1451 1504
Carbon Black 166.9 1726 111.8 100.3 116.3 130.1 138.0 139.6 139.8
Steel Cord 183.1 200.2 138.1 1114 96.3 1044 1039 110.7 1318
Silica 180.7 187.6 113.8 99.7 119.2 1359 1454 1472 1475
Other Chemicals 164.1 158.2 101.6 87.0 1028 111.1 118.7 1215 1205
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